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Pharmaceutical innovation significantly contributes to

better health

Mean age at death, Greece, 1995-2010
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Pharmaceutical
innovation increased

longevity in Greece
by 0.87 years during
the period 1995-2010




Medicines use yields savings in other parts of the HC system
Savings and Better Health leads to more wealth

New Cardiovascular Medicines led to direct

savings on hospitalizations from 1995-2004

Better Health = More Wealth
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Per capita expenditure on cardiovascular
hospitalizations would have been $89 (70%)
higher in 2003 had new cardiovascular
medicines not been introduced in the
period 1995-2003.2
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The pharmaceutical sector significantly contributes to Greek
Employment & Economy

The pharmaceutical industry is responsible

1 0
for >87,000 jobs in Greece And contributes 6.2 B € or 3.5% of GDP

Total Impact
Total jobs due to TOtaI Im pa ct

pharma industry 3.5% of GDP

operations in Greece

Direct impact Direct impact
Employment related to production Impact from the production and
and commercialization of commercialization of medicines in
medicines in Greece Greece

Pharma employees in Europe generate 80% more value per

employee vs other industries
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Investment in R & D and manufacturing are key elements of
economic value offered by Pharmaceuticals

Pharma has highest R & D intensity Mam"fa:zg:grgn ':: 2ukcec‘:egs,nver for

RANKING OF INDUSTRIAL SECTORS BY OVERALL SECTOR RED INTENSITY
(R&D AS PERCENTAGE OF NET SALES - 2013)
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Data relate to the top 2,500 companios with registered offices in the EU (833),
Iapan (7). The USA (B04) and the Rest of the World (676), ranked by total
worldwide RAD tnvestmuont (with RELD investmant abaove €£1%

A omitlion)

: The 2014 EU Industrial RED Investment Scoreboard, Europoan Commission,
IRC/DG RTD

Up to 91% of new medicines have been developed by the Private
sector and Research based pharmaceutical companies
PPRMA

) Source :New England Journal of Medicine (NEJM), “The Role of Public-Sector Research in the Discovery of Drugs and Vaccines”
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The Pharmaceutical Industry Has Already Made a Significant

Investment in and Contribution To The Greek Economy:
Pfizer Hellas Example

Pfizer in Greece

Pfizer, which was founded In Brooklyn, USA In 1849, began operating in Greece in the 1960s with the establishment of Pfizer Hellos AE. Since then, Pfizer has contributed
significantly to economic and workforce development in Greece, invested heavily in innovation and research to support the development of new medicines, and given back to the
community through new partnerships and philanthropic ventures. Pfizer bos a leading portfolio of products and medicines that support weilness and prevention, as well as
treatmant and cures for diseases ocross a broad range of therapeutic areas, such as ancology, neurology, cardiovascular, metabolic, and autoimmune diseases,
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Key Facts and Figures About Pfizer Hellas w

Strategic Alliances
Pfizer Hellas has a strategic alliance with a Greek company for the production of medicines _i Pfizer Hellas partnered with

in our country. Every year, 4,6 million units of Pfizer medicines are produced in Greece, E [. 7 3 ven d OFS in 2015
amounting to 15% of the annual Pfizer Hellas units' supply o

Al Infarmation 1s 2016, except workforos contibution econpmic impoct, and cinical el Information which reflect end of yeor 2015



Unfortunately current conditions erode the value of existing
Investments and limit future ones

The Pharma Industry is <1/2
the size it was 6 years ago

Public Arrears have reached
unsustainable levels

The Tax on during business
continuous to increase

Evolution of pharmaceutical expenditure 2009-2015
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Divesting or Devaluing Pharma Innovation is bad for the Business
and Health of Greece

Pharma jobs, manufacturing & tax
contributions have all declined
over the past 5 years

Importantly we are also seeing

signs of decline in patient health

Pharma jobs, manufacturing & tax contributions

have all declined over the past 5 years .
P Y > Patients have reduced

0% their spend on H.C. 30%
-5%
10% » 30% reduction in MD
-15% visits
W Jobs

-20%

o .
B Manufacturing » 60% patients face
m Taxes Compliance challenges.

-25%

% change 2010 - 2014

-30%

35% R 2%
- (4]

-40%

-41%

-45%

PRMA

Innovation Forum Greece




Pharmainvestment in similar sized countries
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Source: EFPIA, The Pharmaceutical Industry in Figures , 2015 report (2013 data)
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If Ireland and Belgium can why not Greece?

Skilled workforce

Medical / Manufacturing Expertise

Access of patients

Predictable environment

Regular payments

Tax breaks & Incentives for investment

Adoption of innovation & fair pricing
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Public -Private partnership
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The case of Belgium / key drivers and POA

Figure 21: Comparison of drivers for choosing Belgium as clinical trial
location with global drivers for location choice
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R&D Incentives

v’ Patent income deduction (PID)

v R&D investment deduction, for qualifying
investments in R&D

v’ Direct cash grants to R&D and innovation projects

v’ Partial exemption of 80% of withholding tax for
employing scientific researchers

v’ Incentives to employ highly qualified foreign

employees

RMA
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‘Pact for the Future’




What we need to maintain and increase investments in HC

v Immediate payment of public arrears
v Collaboration between the industry and Government

v Development of a national multi-year plan for pharmaceuticals to contribute to the
economic growth of Greece

v Stable P&R systems that recognize and reward innovation

v Creation of an R&D and manufacturing friendly environment with the right
incentives and conditions

v Encourage collaboration with local research institutions (eg. clinical research
centers, university medical schools, hospitals)

v Investment incentives

PRMA
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